
































































































































































SB 6113- Nonprofit Organizations Providing Medical Research or Training of Medical 
Penonnel 
Prime Sponsor: Senator Wood (C184L 98) 

• Exempts a nonprofit corporation or association from paying property taxes on leased 
property if: 1) the leased property is used for medical research which is made available to 
the public without cost; or 2) the leased property is made available without charge to 
medical or hospital personnel for training or research purposes. 

SB 6270 - Elimination of the B&O Tax on Internal Distributions 
. Prime Sponsor: Senator Anderson (C329L 98) 

• Eliminates the 0.484 percent B&O tax on value of merchandise distributed by firms from 
their own warehouses to two or more of their own retail stores. 

SSB 6297 -Local Public Health Financing 
Prime Sponsor: Senator Benton (C266L 98) 

• Uses excess revenues in the County Sales and Use Tax Equalization Account to cover the 
cost of including the populations of cities over 50,000 that incorporated in 1996 and 1997 
in the county public health funding calculation. 

SB 6311 -Assembly Halls or Meeting Places Used for the Promotion of Specific 
Educational Purposes · 
Prime Sponsor: Senator Snyder (C 189 L 98) 

• Allows a nonprofit assembly hall or meeting place located in a county with fewer than 
10,000 residents to be used for private dance, art, or music classes without affecting the 
tax-exempt status of the property. 

SB 6449- B&O Tax Rate for Royalty Income from the Use of Intangible Rights 
Prime Sponsor: Senator West (C 331 L 98) 

• Reduces the B&O tax rate on royalty income from 1. 5 percent to 0. 484 percent. 

ESSB 6470- Canned and Custom Software 
Prime Sponsor: Senator West 

(Partial Veto) 
(C332L 98) 

• Taxes the customization of canned software as a service rather than as a sale subject to 
retail sales tax. 

• Vetoed was a section eliminating the B&O tax for firms that create, distribute, wholesale 
or warehouse canned or custom software in distressed counties for the first 36 months of 
operation and reducing the tax after 36 months by 90 percent for firms creating or 
distributing canned or custom software and by 70 percent for firms wholesaling or 
warehousing canned or custom software. (veto) 
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SB 648~ Cigarette and Tobacco Tax Enforcement 
Prime Sponsor: Senator West (C 18L 98) 

• Clarifies the Liquor Control Board's authority to enforce the cigarette and tobacco tax 
laws which was clouded by a 1997 gubernatorial veto. 

ESSB 6533 - Property Tax Exemptions and Deferrals for Senior Citizens and Persons 
Retired for Reasons of Physical Disability (Partial Veto) (C 333 L 98) 

Prime Sponsor: Senator Strannigan 

• Increases the $15,000 income threshold for the senior citizens and persons retired due to 
disability property tax relief program to $18,000. The valuation exempt from regular 
property taxes for persons with incomes less than this amount is increased from $30,000 
or 30 percent of the value, but not more than $50,000, to $40,000 or 35 percent of the 
value, but not more than $60,000. 

• Increases the $18,000 income threshold to $24,000. The valuation exempt from regular 
property taxes for persons with incomes less than this amount but greater than the lower 
threshold is increased from $34,000 or 50 percent of the value to $50,000 or 65 percent of 
the value. 

• Increases the $28,000 income threshold to $30,000. 
• Vetoed was a section increasing the parcel size eligible for tax relief from 1 acre to 5 

acres if the larger parcel size is required under land use regulations and allawing a 
deduction from income for medical insurance payments and veterans' disability 
payments. (veto) 

SB 6552 - Ad Valorem Taxation of Vessels or Ferries 
Prime Sponsor: Senator Strannigan (C335L 98) 

• Makes the property taxation of all commercial vessels the same by elit:riinating the 
steamboat vessel classification. 

SB 6588 -Movie Theater Snack Counters Exempted from the Stadium Tax Imposed on 
Restaurants (Full Veto) 
Prime Sponsor: Senator Winsley 

• Provides that the special 0. 5 percent county stadium food and beverage tax does not apply 
to consumable items sold at snack counters located in movie theaters or in centers or 
theaters for the performing arts. 

SB 6599- Fund-raising Activities by Nonprofit Organizations 
Prime Sponsor: Senator Benton (C336L 98) 

• Expands B&O and sales tax exemptions for nonprofit organizations' fund-raising activities. 
• Exempts eligible nonprofit organizations from paying B&O taxes on income earned from 

fund-raising activities involving direct solicitation or the exchange of goods or services for 
money. 
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• Exempts from sales tax goods and services sold by an eligible nonprofit organization 
during a fund-raising activity. 

• Excludes the operation of a regular place of business such as a thrift store or bookshop. 

SSB 6602 - Carbonated Beverage Tax Credit Against B&O Taxes 
Prime Sponsor: Senator Anderson 

(Full Veto) 

• Allows retailers to claiiJl a credit against the B&O tax for one-half the amount of 
carbonated syrup taxes paid. 

SB 6662- Property Managers' Compensation 
Prime Sponsor: Senator Strannigan (C338L 98) 

• Exempts from B&O tax amounts received by property management companies for the 
payment of wages and benefits to on-site personnel. 

SB 6728- Hop Commission B&O Tax Exemption 
Prime Sponsor: Senator Newhouse (C200L98) 

• Provides a B&O tax exemption for amounts received by a nonprofit organization from 
business activities for a hop commodity commission or board if the activity is approved by 
a referendum conducted by the commission or board. 

SSB 6731 -. Property Tax Exemption for Larger Airports Belonging to Out-of-state 
Municipal Corporations 
Prime Sponsor: Senator Newhouse (C 201 L 98) 

• Repeals the property tax exemption for airports larger than 500 acres which belong to 
municipal corporations in adjoining states. 

SSB 6737 -Property Taxation of Residential Housing Occupied by Low-income 
Developmentally Disabled Persons 
Prime Sponsor: Senator Deccio (C 202 L 98) 

• Exempts from property taxation all real or personal property owned and used by a 
nonprofit organization to provide housing for low-income persons with developmental 
disabilities. 
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